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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 184859 
ORIGIN XMB-04 

INFO OCT-01 ARA-14 ISO-OO EB-08 /027 R 


XMB 


DRAFTED BY XMB: R R SIMONINI 
APPROVED BY ARA/AND/C:SMHOLLY 
XMB: R D CRAFTON 
EB/IFD/ODF:AFWATSON 

026145 220529Z/20 

R 211913Z JUL 78 
FM SECSTATE WASHDC 
TO AMEMBASSY BOGOTA 

UNCLAS STATE 184859 

E.O. 11652: N/A 
TAGS: EFIN.CO 

SUBJECT: COLOMBIA - CORPORACION ELECTRICA DE LA COSTA 
ATLANTICA - CERREJON PROJECT - EXIMBANK PRELIMINARY 
COMMITMENT NO. 78-0-4216 

1 . EXIMBANK HAS GRANTED A PRELIMINARY COMMITMENT 
(P.C.) TO LANCASTER STEEL CO. TO SUPPORT THEIR BID 

TO SELL BOILER EQUIPMENT TO CORELCA FOR THE CERREJON 
PROJECT - A COPY OF THE P.C. LETTER HAS BEEN FORWARDED 
TO THE EM0ASSY. EXIMBANK'S SUPPORT CONSISTS OF 
AN 85 PERCENT DIRECT CREDIT AT AN INTEREST RATE 
OF 8-3/8 PERCENT PER ANNUM TO BE REPAID IN 20 SEMIANNUAL 
UNCLASSIFIED 

UNCLASSIFIED 
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INSTALLMENTS BEGINNING 6 MONTHS AFTER PROJECT COMPLETION. 

2. U.S. EXPORTER ALLEGES THAT EXIMBANK FINANCING 
IS NOT COMPETITIVE SINCE ITALIAN BIDDERS OFFERED 
FINANCING AT A LEVEL OF 7-1/2 PERCENT PER ANNUM AND 
JAPANESE SUPPLIERS OFFERED FINANCING AT A RATE OF 
7-3/4 PERCENT PER ANNUM. 
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3. REQUEST THAT EMBASSY SEEK DATA ON ALL BIDS TO 
INCLUDE THE COMPETITIVE PRICING FOR THE BOILERS 
AND TURBINES, THE TERMS OF FINANCING TO INCLUDE 
EXTENT OF CREDIT, INTEREST RATE, FEES AND REPAYMENT 
SCHEDULE, AND THE CURRENCY OF REPAYMENT TO INCLUDE 
ANY AGREEMENTS TO FREEZE EXCHANGE RATES OF THE FOREIGN 
CURRENCIES IN RELATION TO THE DOLLAR. ALSO REQUEST 
THAT EMBASSY SPEAK WITH CORELCA OFFICIALS TO DETERMINE 
THE COMPETITIVE STANDING OF LANCASTER STEEL AND 
THE COMPETITIVENESS OF EXIMBANK'S FINANCING. VANCE 
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